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ACTION EUR-25 

INFO OCT-01 IO-13 ADP-00 AGR-20 CEA-02 CIAE-00 COME-OO 
DODE-OO EB-11 FRB-02 H-03 INR-10 INT-08 L-03 LAB-06 
NSAE-00 NSC-10 PA-03 RSC-01 AID-20 CIEP-02 SS-15 
STR-08 TAR-02 TRSE-00 USIA-15 PRS-01 OMB-01 RSR-01 
/1 83 W 

007569 

R 2009 15Z IUL 73 
FM AMEMBASSY LUXEMBOURG 
TO SECSTATE WASHDC 0000 
INFO USMISSION EC BRUSSELS UNN 
USMISSION GENEVA 
USMISSION OECD PARIS UNN 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY THE HAGUE 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY ROME 



LIMITED OFFICIAL USE LUXEMBOURG 539 
E.O. 11652: GDS 

TAGS: EGEN, ETRD, EEC, LU, FR 

SUB J : FRENCH MOVE TO TIGHTEN LINK BETWEEN TRADE AND 
MONETARY NEGOTIATIONS 

REF: EC BRUSSELS 4070 

1. CHARLES REISCHLING, CHIEF OF LUXEMBOURG MFA ECONOMIC 
SECTION. CONFIRMED REPORTS IN REFTEL THAT FRENCH POSITION 
IS HARDENING ON GLOBAL APPROACH. FRENCH POSITION IS THAT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LUXEMB 00539 201041Z 

AGREEMENT REACHED AT IUNE 25-26 COUNCIL MEETING TO ALLOW TRADE 
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NEGOTIATIONS TO BEGIN BEFORE ATTAINMENT MONETARY STABILITY 
CAN NO LONGER BE MAINTAINED. FRANCH BLAME LACK OF US REACTION 
TO EUROPEAN CENTRAL BANKS’ PROPOSAL FOR USG TO UTILIZE MEANS 
AT ITS DISPOSAL TO DEFEND PARITY RATES HAS RESULTED IN UNFAIR 
IMPROVEMENT OF US COMPETITIVE POSITION. THE FRENCH THEREFORE 
WILL VIEW TOKYO AS REGULAR GATT MINISTERIAL MEETING NOT AS 
REPEAT NOT AS FORMAL BEGINNING OF TRADE NEGOTIATION. 

2. OFFICIAL FRENCH POSITION WILL BE THAT EVEN IF MTN 
IS CONVENED, NO SERIOUS PROGRESS WILL BE POSSIBLE UNTIL 
ALL POWERS INSIDE GATT ARE EMPOWERED TO CONCLUDE 
AS AGREEMENT. THIS MEANS THAT FRANCH WOULD NOT EXPECT 
SERIOUS NEGOTIATIONS TO BEGIN BEFORE END OF YEAR AS 
EUROPEANS BELIEVE THERE IS LITTLE LIKELIHOOD 
ADMINISTRATION’S TRADE BILL WILL BECOME LAW UNTIL DECEMBER 
AT THE EARLIEST. TARNOFF 
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